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E.O. 11652: GDS 
TAGS: ENRG, VE 

SUBJECT: PETROLEUM - TECHNICAL SERVICES CONTRACTS 

1 . GENERAL ALFONZO RAVARD, PRESIDENT OF PETROVEN, TOLD ME THAT 
HE HAD SIGNED THE TECHNICAL SERVICES CONTRACT WITH GULF ON 
FEBRUARY 24. HE SAID THAT WORK ON OTHER CONTRACTS WAS PROGRES- 
SING AND THAT THE REMAINING PROBLEMS WERE LARGELY ONES OF LEGAL 
TECHNICALITIES. ALFONZO ASSERTED THAT ALL THE NATIONALIZED 
COMPANIES ARE CURRENTLY RECEIVING THE TECHNICAL SUPPORT THEY 
NEED FROM THEIR FORMER PARENT COMPANIES, WITH OR WITHOUT SIGNED 
AGREEMENTS. 

2. A MOBIL OFFICER TOLD ME THAT HIS COMPANY HAD NOT SIGNED AS OF 
FEBRUARY 25. HE SAID THE REAL STICKING POINT REMAINS MOBIL’S 
RESENTMENT OVER BEING OFFERED A LOWER FEE THAN THAT PROVIDED SHELL 
AND EXXON. HE ALSO INDICATED THAT ANOTHER PROBLEM HAS ARISEN 

IN THE GOV'S BELATED DISCOVERY THAT VENEZUELAN LAW LIMITS 
PROFIT-REMITTANCES OF SERVICE COMPANIES TO THE 14 PERCENT 
ANDEAN PACT NORM. THE SUBSIDIARIES ESTABLISHED HERE BY THE 
OIL COMPANIES TO RENDER TECHNICAL SERVICES WOULD COME UNDER 
THAT PROVISION. THE SOURCE INDICATED THAT MOBIL IS CONTEMPLATED 
DISBANDING ITS NEW TECHNICAL SERVICES COMPANY AND SETTING UP 
AN OFF-SHORE COMPANY FOR THE PURPOSE. 
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